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The Disparity Index can be easily implemented in the NeuroShell Trader by combining a 

few of the NeuroShell Trader’s over 800 indicators.  First select ‘�ew Indicator …’ 

from the ‘Insert’ menu and use the Indicator Wizard to create the following indicator: 

 

Multiply2( 100, Divide( Subtract( Close, ExpAvg( Close, 50 ) ), Close ) ) 

 

Figure A displays the 50 period indicator on a 4-hour bar chart for GPB, along with the 

corresponding support and resistance lines of +3% and -2% respectively.  Traders can 

tighten up trailing stops when prices approach these lines in an effort to preserve gains, 

and the indicator may also be used to scan for “black swan” type events.  Traders may 

also take advantage of the NeuroShell Trader Professional’s ability to optimize 

parameters such as the number of periods in the moving average for more profitable 

signals.   

 

Scanning for reversal candidates, as described in the article, is easily done using the 

NeuroShell Trader's built in ticker scanning capability.  First select 'Scan Ticker 

Symbols' from the 'File' menu to display the Scanning Wizard.  In the Scanning Wizard, 

select the data frequency to be scanned (i.e. Daily, Hourly, 10 Minute, etc), select the 

ticker symbols you wish to scan, then add the indicators you wish to scan, which in this 

case are the 200, 50 and 20 bar Disparity Index.  Once the scan is completed, you can sort 

the results based on any of the Disparity Index values and then check off which stocks 

you want to chart for further analysis and creation of trading systems. 
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Figure A: NeuroShell Trader Disparity Index 4-hour bar chart for GBP. 

 



 
 

Figure B: NeuroShell Trader Disparity Index scan of NASDAQ100 stocks. 

 



 
 


